Kansas Tax Policy:
Unprecedented Changes & Impacts

Kansas

CCCCCCCCCCCCCCCC

GROWTH ,

Responsible Po licy. Real Pros perity.




Kansas Tax Policy: Unprecedented Changes & Impacts

KANSAS BUDGET BACKGROUND




Total Kansas Budget - FY 2016

$15.33 billion
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$6.32 billion
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& Federal Funds
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? el — Federal Medicaid Funds
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FY 2016 State General Fund
Revenue by Source
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Tobacco Taxes - 2.2%
Liquor Taxes - 1.6%
Severance Taxes - 1.2%
All Other Revenue - 1.8%




i Medicaid
K-12 Education . .
50.9% (Kansas Share) Higher Education
o 79 12.4%

FY 2016 State General Fund
Expenditures

Other Human Services - 9.2%
Public Safety - 6.2%

General Government - 3.4%
Ag. & Natural Resources - 0.2%
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THREE KEY TAKEAWAYS




1. We're Broke




State General Fund

FY 2016
(July 1,2015 to June 30, 2016)

(Dollars in Millions)

Beginning Balance S 7 Expenditures includes $135 million

Revenue S 6,166 in one-time budget adjustments
and sweeps.

Total Available S 6,237

| / The general fund should have an
Expenditures 5 6,327 ending balance of at least 7.5%
04— of expenditures, or $468 million.

Ending Balance S



2. Largest Tax Hike in
History Didn't Fix It




Kansas 1s still living
paycheck to paycheck.

563 million in : S430 million tax : Approximately $300
extra budget cuts | increase - the largest | million in sweeps
and transfers in Kansas history | from Kansas programs

% @

Even after all of this.
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source: Hansas Leqislative Research Department budget documents




3. State Garage Sale Not
the Solution




State General Fund

FY 2017
(July 1, 2016 to June 30, 2017)

(Dollars in Millions)

Beginning Balance > 0 Expenditures includes $176 million

Revenue S 6,286 in unidentified budget cuts or
sweeps.

Total Available > 6,286

| /The general fund should have an
Expenditures > 6,286 ending balance of at least 7.5%
04— of expenditures, or $471 million.

Ending Balance S



For More Information
Visit our website -
realprosperityks.com
Twitter - @ksprosperity
Facebook - facebook.com/KSCEG
Contact Us

* info@realprosperityks.com
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